MEMORANDUM OF UNDERSTANDING

BETWEEN

THE DEPARTMENT OF DEFENSE OF THE UNITED STATES OF AMERICA

THE DEPARTMENT OF NATIONAL DEFENCE OF CANADA

CONCERNING

PROCUREMENT OF DEFENSE-SUPPLIES



MEMORANDUM OF UNDERSTANDING
(MOU)

CONCERNING

PROCUREMENT OF DEFENSE SUPPLIES

1. The Department of Defense of the United States of
America and the Department of National Defence of Canada
{hereinafter "the Participants®):

a.

having examined their respective commitments
pursuant to the joint Defense Production Sharing
Program {hereinafter "the Program");

having determined that the principles contained in
the Memcrandum of Conversation dated 6 June, 1963,
between the Secretary of Defense of the United
States of America and the Minister of Defence
Production of Canada are in need of updating and
revigion; and )

recognizing the applicability, to this MOU, of the
international agreement between Canada and the
United States concerning the estakblishment of
certain mutual defense commitments of 1% August,
1954,

HAVE CONCLUDED THE FOLLOWING UNDERSTAKNDINGS:

2. To achieve the intent of the Program referred to in
paragraph 1, the following objectives are established:

a.

Subject to national laws, policies and
regulations, the United States will, in ewvaluating
offers from Canadiar sources on prccurement for
defense supplies, at both the prime and
subcontract levels:

1) give full consideration, without application
of the Buy American Act differentials, to all
qualified Canadian offers; and

ii) not apply import duties.

Subject to national laws, policies and
regulations, Canada will, in evaluating offers
from United States sources on procurement for
defense supplies, at both the prime and
subcontract levelsg:



i) give full consideration, without any
discrimination, to all qualified United
States offers; and

ii) until December 31, 1897, not apply import
duties to procurements over 250,C00 dollars
{Canadian), and not apply import duties to
any procurements after that date.

3. The Participants will continue the Program, consistent
with the above understandings.

4. Any dispute arising between the Participants
concerning the interpretation or implementation of this MCU
will be resolved only by consultation and will not be
referred to any national or international tribunal or any
other party for settlement.

5. Thig MOU may be amended only upon the mutual written
consent of the Participants.

6. This MOU may be terminated at any time by the mutual
consent of the Participants. Either Participant may
withdraw upon 180 days written notification to the other
Participant.

7. This MOU will come into effect on the date of the last
signature.

For the Department of For the Department

Defense of the United of National Defence of
States of America Canada

-

Paul G. Kaminski P.L« Lagueux——

Under Secretary of Defense Assistant Deputy Minister
(Acquigition & Technology) (Materiel)

of the United States of

America

Date: 9 Ten 7€ Date: S Mo S6




CANADIAN

LETTER OF AGREEMENT

1. This agreement applies to all contracts placed, on or after
October 1, 1956, by any of the Military Departments with che Ceorpora=-
tion. It shall remain im Force from year te year until terminated by
mutual consernt; however, it can be terminated on the 3lst day of Decem—
ber or the 3Cth day of Junme in any year by elther party provided that
six months nocice of termination has been given in wricing. In addi-
tion, this agreement provides for certaln reciprocal arrangements
facilitating procurement by each of the parties ir the country of the

ather.

2.(a) The Corporatiecn agrees that it will cause all first-cier subcan-—
rracts under contracts coverad by this agreement te be placed fa accord-
ance with the practices, policies, and procedures of the Government of
Canada covering procurement for defence purpeses; and agrees. that {f the
aggregate praofit reallzed under such subcontracts by any first~tier sub—
contractor axceeds that which 1s allowed by the Covernmenc of Canada
under the above mentioned practices, pollcies, and procedures, tha
amount of such excess will be refurnded by the Corporatioca tc the Mili-
rary Deparczments. There shall also be refunded profits on any sub—
cantract in excass of amounts which the Minister of Defence Productilan
(Canadz) {n the exarcise of said pracrices, policies and procedures con=
siders ro te fair and reasonable, recovered by the Miniscer pursuang ta
Saction 21 of the Defence Production Act (Canada) from any individual
subcontractor of any tier. Iz is recognized thac che praccices, paoli-
cles and procedurss of the Covernment c¢f Canada referred to above permiC
various rates of profit in accerdance with the terms of the said
practices, policies, and procedures as from time-to-time amended;
however, in no case will the rate of profit be zlliowed to exceed
any limic prescribed by statute 9f the Government of the United
Sctates. For the purpose of this paragraph, the Corporation will
cause to be conducted such audits in accordance with the Costing
Memorandum (DDP-3l) of the Depar:tment of Defence Production (Canada)
and such verifications of cost as are in accordance wicth the said
practices, policies, and procedures. The Corporation will render
to. the Military Departments 1ts certificace thac the provisions
of this paragraph have been cbserved.



(b) Contracts for communication and transportation services, and the
supply of power, water, gas and other utilities shall be excepted from
the provisions of subparagraph (a) above, provided the rate or charges
for such services or utilities are fixed by public regulatory bodies;
and provided further the Military Departments are accorded any special.
rates that may be available to the Canadian Government with respect to

such contracts.

(c) The Canadian Government, its Department and Agencies, 1including
but not limited to the Corporation and Canadian Arsenals Uimited, a
Crown Company wholly owned by the Canadian Covernment, shall not be
entitled to any profit on any contract or contracts covered by this
agreement. Any profits which may be realized shall be returned to the
Military Departments except as hereinafter provided: Before refunding
profits realized from the following sources:

(1) net profits of the Canadian Covernment, its Departments and
Agencies, as defined above, with respect to contracts and subcontracts
covered by this agreement.

(1i) excess profits referred to in paragraph (a) above, and

{111) renegotiation recoveries from subcontracts of any tier under
contracts covered by this agreement, which recoveries the Mllitary
Departments would otherwise be entitled to receive in accordance with
the provisions of subparagraph (a) above;

the Corporation shall be entitled to deduct any losses it may sustain
with respect to contracts covered by this agreement.

(d) Interim adjustments and refunds under this paragraph 2 shall be
made at such time or times as may be mutually agreed upon but at least
oence a year as of June 30th. Such interi{m adjustments shall apply only
to completed contracts. The final adjustment and refund shall be made
as soon as practicable after the expiration of this agreement.

(e) The profit and loss provisions of this paragraph 2 shall not
apply to contracts awarded to the Corporation as the result of formal
competitive bidding (initiated by Invitatfon for Bids).

3.(a) All contracts placed by the Hilitary Departments with the
Corparation, except those placed as the result of formal competitive
bidding, shall provide for prices or cost reimbursement, as the case may
be, in terms of Canadlan currency, and for payment to be made in such
currency. Therefore, quotations and invoices shall be submitted by the
Corporation to the Military Departments (n terms of Canadlan currency,
and such cost data, vouchers, etc., as the contracts require shall also
be submitted Iin terms of Canadian currency. However, the Corporation
may elect In respect of any of such contracts to quote, submit the said
cost data, vouchers, etc., and recelve payment in United States cur-
rency, in which event such contracts shall provide for payment in United
States currency and shall not be subject to adjustment for losses or
gains resulting from fluctuations {n exchange rates.



(b) All formal competitive bids shall be submitted by the Corpora-
tion in terms of United States curreicy and contracts placed as a result
of such formal competitive bidding shall nct be subject to adjustment
for losses or gains resulting from fluctuation in exchange rates.

4, The Military Departments and the Corporatioen shall avoid, to the
extent consistent with the declared 'solicies of the Military Departments
and the Canadian Covernment, the .paking of any surcharges covering
administration costs with respect t¢ contracts placed with the Corpora-
tion by any cof the Military Departments and contracts placed by the
Military Departments in the United S:ates fcor the Canadian Government.

5. To the extent that contracts placed with the Corporation by the
Military Departments provide for tte audit of costs and profits, such
audit will be made without charge to the Military Departments by the
Cost Inspection and Audit Division of the Treasury of <Lanada in
accordance with Costing Memorandum Form DDP-3! of the Department of
Defence Production, Canada.

6. The Canadiarn Government shall arrange for inspection personnel of
the Department of National Defenze (Canada) to act on behalf of the
Military Departments with respect 1o coatracts placed by the Milicary
Jepartments with the Corporatiorn and with respect to subcontracts placed
in Canada by United States contraciors which are performing contracts
for the Military Departments, and for the use of Inspection facilitles
of the Department cf MNational Deferce (Canada) for such purposes, such
persornel and facilities to be precvided without cost to the Military
Departments. The Military Pepartments shall provide and make no charge
for 1inspection services aand {nspection facilities in conmecticn with
contracts placed in the United States by the Military Departments for
the Canadian Covernment and with respect to subcontracts placed in the
United States by Canadian concracters which are performing contracts for
the Department of Defence Praduction® (Canada) The Department of
Fatlonal Defence (Canada} or any Military Department may provide liaisocn
with the other's {nspection personnel 1in connection with the foregoing.
It is understood that efther the Department of National Defence (Canada}
or any Military Cepartment may in approprilate cases arrange Inspection
by its own inspection organizaticn in the other's country. -

7. Because of the varying arrangements made by the Canadfan Govern-—
ment and the Military Departments ir furnishing Government-owned facili~-
tles (ilncluding bulldings and machine tools) te contractors, {t Is
recognized that the matter of inclusion in contract prices of charges,
through amortization or otherwise, for use of such facilitiess will be
determined in the negotiaztion of individual contracts. However, thare
shall be avoided, to the extent consistent with the policies of the
Canadian Coverrment and Military Departments, any such charges for use
of Government~furnished facilities.



8.(a) The Corporation agrees that the prices set out 1in fixed-price
type contracts covered by this Agreement will not include any taxes with
respect to first-tier subcontracts; nor shall prices include custom
duties to the extent refundable in accordance with' Canadian law, paid
upon the import of any materials, parts, or components Iincorporated or
to be incorporated in the supplies, with respect to first-tier subcon-

tracts.

(b) The Corporation agrees that under cost-reimbursement type con-
tracts the Corporation shall, to the extent practicable with respect to
first-tier subcontracts, exclude from 1ts claims all taxes and to the
extent refundable in accordance with Canadian Law, customs dutles, paid
upon the import of any materlials, parts or components, incorporated or
to be incorporated in the supplies and that any amounts included in such
claims representing such taxes and duties shall be refunded or credited
to the Military Departments.

{(c) The Corporation agrees that to the extent that such taxes and
duties can be reasonably and economically identified 1t will use {its
best endeavors to cause such taxes to be excluded from all subcontracts
below the first tier and if found to be included to be recoverable and

credited to the Military Departments.

9. The Corporation recognizes that existing law of the United States
prohibits the use of the cost-plus-a-percentage-of-cost system of con-

tracting.

10. Each contract covered by this agreement shall be deemed to include
the provisions required by (i) Public Law 245, 82nd Congress of the
United States (65 Stat. 700; 41 USC 153(c)) and (ii) Section 719 of
Public Law 458, 83rd Congress of the United States (68 Stat. 353) or
similar provisions that may be required by subsequent legislation.

(End of Agreement) '

"
now the Department of Supply and Services



MEMORANCUM OF UIDERSTANDING
BETWEEN THE UNITED STATES
DEPARTMENT OF DEFENSE AND

DEPARTMENT OF NATIONAL De2FENCE,
CANADA
1 APRIL 13984

1. Refarence

1.1 Letter Agreement tetween Department of Defence Production
Canada, and the “United States Departmert of the Army, Navy, Air .Force,
and the Defense Supply Agency dated 27 July 1956, as amended,
fOriginally issued as Memorandum of Understanding between the United
States Department of Defense and Department of National Defence, Canada
dated & July 197) and further amended as dated above.

2. Purpgse

2.1 To cutline reciprocal methods and procedures necessary to
implement technical services required on contracts and/er purchase
orders with respect to United States Department of Defense and
Department of National Cefence, Canada procurement, and procurement by
other Government Departments and Agencies when proper1y authorized by
the requesting Agency.

3. Scope
3.1 Technical saervices covered by this memorandum include:-

a. Contract administration in regard to industrial management
of, and quality assurance on, contracts and/or purchase
orders to the degree delegated.

b. Government (Quality Assurance.

(i} Pre-Award survey of contractor quality systems when
requested.

(i{) Government procurement quality assurance.
c. Production surveillarce in regard to:-
(i) Production progress monitoring,

fi1) Productior expediting.



d. Support functions:-
(i) Post Award origntatien.
(i) Spare parts provisioning.
(i17) Verification af GFP in.contractcrs' p)énts.

4. Respansibilities

4. The requirement for and provision of technical services at plant
will be based on a written request from the apnropriate DND or Dob
Agency. Under normal circumstances, the agency perfcrming the services
will do so in accordance with its own procedures, Howeber, by mutual
agreement certain services may be defined for purposes of clarity and
appended to this memorandum, Under special circumstances, Specific
instructions may be provided by the originating agency and such
instructions will be complied with unless questioned or protested

{mmediate1y in writing.
5. General Requirements

5.1 Requests fer technical services together with contracts, sube
tontracts or purchase orders will be forwarded in triplicate top the
appropriate DCAS Regional District er Office by the Quality Assurance
Division, Department of National Defence or their subordinate agencies,
U.5. technical seryices requests will be forwarded in triolicate
together with the procuring documents by DCASMA, Ottawa to NDHQ/DGQA.

5.2 Technical services requests will state the services required and
include, as appropriate, specific instructions, methods to be followed

and documents to be used, No action will be taken by either participating
agency against the expressed direction of the other. Any regquest by
efther party to refrain from signing documents for any reason will be

honoured,

5.3 The assumption of technical services responsibility by efther
party does not ipvolve the assumption of financial 1iability in the event
that defects are digpovered after the equipment has been delivered.

5.4 Each country may coordinate witk the sther's technical staff
and, ir the appropriate case, may arrange for participation by 1ts own
staff in the other's country. Arrangements for visits, participation in
technical actions, and technical assistance must be made by and through

DCASMA, Ottawa and NDH(Q/DGQA,

5.5 Carrespondernce relevant to policy, technical seryvices requests and
other matters of major significance will be directed by or through NDHQ/DGQA
and DCASMA, Ottawa. Correspondence or communications of a purely routire
nature will be passed directly between tne QAR ard the originating
authority.



E. Soecific Reguirements

6.1 Cortract Administration

6.1.1 Unless otherwise stated in the request for technical services, the
agency receiving the request will as part of its normal cperations, provide
interpretation to the contractor of requirements covered Dy contracts,
specifications, policies and procedures. U.S5. DcD prime contracts in
Canada are normally placed with Canadian Commercial Corporatien [CCC), a
Crown carporation. Sub-contracts issued by CCC are subject to the terms
and conditions of the U.,S. orime contracts and, in case cf corflict, the
terms and conditions of the U.5. contract shall prevail,

6.2 Qua]ity'Assurance

L]

§.2.1 Quality Assurance will be requested only when it is impractical or
impossible ta satisfactorily verify quality after receipt. Adequate
contrel*will be maintained by both narties to preclude unnecessary
raquirements at plant,

6.2.2 NATO Quality Assurance Publications AQAP-1, ACAP-4 and AQAP-S
are used by Canada as national Quality Assurance specifications and ave
eauivalent to U.S. Government Specifications MIL-Q-98584, MIL-I-45208A
and U.S. Defense Acquisition Regulations Chapter 14-302 respectively.
Recognition and acceptance of contractors' quality pregrams and systems
are covered by comparable procedures. Quality assurance fumctions in
respect to these specifications will therefore be performed in acccrdance
with the procedures of the country providing the quality assurance
service. Changes or proposed changes to the above specifications will

be evaluated by each country to ensure contiruing compatfbility.

6.2.3 The acceptability of non-conforming, reworked, cr repaired material
will be in accordance with terms of the contract er sub-contract and

as delegated through arrangements made between the quality assurance and
procuring authorities. Operations and functions of a Material Review Board
will not be acceptable or lega! unless allowed by the procuring document or
as otherwise authorized in writing by the procuring authority.

6.2.4 Copies of spacifications, drawings, or other data or facilities
required for Government Quality Assurance furctions will be provided by the
centractor or sub-contractor in whose plant the QA functions are Yeing

performed.

6.2.5 Each country reserves the right tc investigate or request the quality
assurance agency to investigate complaints with respect toc material found
defective after delivery regardless of suspected cause.

6.3 Praduction Surveillance

6.3.1 The Defense Contract Administration Services Maragement Area,
{DCASMA) Ottawa will designate those contracts requiring productian
surveillance in Canada, forwarding the assignment with each contract
received in accordance with paragraph 5,1 above. Normally only contracts
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bearing a nigh criticality designator, or contracts developing ar
unusual requirement or problem will be so designated.

$.3.2 Minimum service or assigned contracts will include systematic
monitoring of production in accordance with the terms of the contract
throughout its life. Any significant departures, actual or anticipated,
from required delivery or quality will be reported, as a matter of
urgency to the DCASMA, Ottawa.

6.3.3 The need for, and exter® of, additional production surveillarce
wil) be stated as a specific request. Prcduction surveiliance will be
requested only when essential or when the higher cr1t1ca11ty designators
have been established cn U.S. contracts in Canada,

6.3.4~ Production progress reporting to DCASMA will be accomp11shed on
forms or in a format mutually agreeable to DND and DCASMA. In the
event a requirement for a mandatory monthly Production Progress Report
is 1mpo!ed upon the contractor by the contract, the agency providing
the service will review the report and provide comments prior to
submission to DCASMA.

6.3,5 Production Expediting - The agency providing a service will,

the specific request of the originating authority, take action with the
contractor to advance deliveries, referring cortingent problems such as -
cost or adverse effects on other contracts to the originating autharity.
When delays or anticipated delays are attributed to late delivery from
the prime contractor's supplier,.the agency providing the service may
request assistance from the originating authority when appropriate.

6.4 Support Functions

6.4.1 Support Functions to facilitate the above or otherwise aid the
accomplishment of the contractual performance are as follows:-

a. Post-award conferences will be attended, and acted upon,
by the agency performing the services. When known or
suspected protlems exist, DCASMA Ottawa or the agency
performirg the service may arrange a post-award conference
requesting rapresentation frem the ariginating agency and
other agencies concerned.

b. Spare parts previsioning.

Each country will, on request, drovide such services as
may be necessary in support of spare parts provisioning
and related functions.

¢c. Each country will conduct ihventory verifications of
government property in contractor's custody to the degree
delegated. The service provided will be mutually arranged.



7. Amendments

7.1 This Memorandum of Understanding is subject to review upon request
of either party and may be changed by mutual agreement.

! ,‘ "'{' {I‘ | .

o Il :'\"|’ i{‘.’ .
- . - .
W. H. Casley .
Director General Quality Assurance Loren J. White
National Defence Headquarters Colonel, USA

Ottawa, Ontario Commander, DCASMA Ottawa



MEMORANDUM OF UNDERUTANDINS 16 THE FLELD OF

COOPIRATIVE DEZVELOPMENT RETHER! SEE UNITED STATES

DEPARTMENT OF DEFENSE AND THE CLILDIAL DERARTMERT

OF DETFLLCE PRODUCTION

Tnis Memorandum of Under:standing complementr the U.S. - Canadisn
Dafense Production Sharing Program by establishing a cooperativ; program
in defense research and development between the United States Department
of Defense (DOD) and the Canadian Department of Defence Production (CDD2),
called the Defense Development Sharipg Progran.,

1. Objectives:
The principal objectlves of the Defense Davelopment Sharing

)

Program are:

a. To assist in maintaining the Defense Production Sharing

Program at a high level by making it possible for Canadian firms to

perform research and development work undertaken to meet the requirenents

of U,S5, armed forces,.

The To utilize better the inéustrial sclentific and technical,

resources of the United Siates and Conasda in the interests of mutual

defense.

¢. Tv make possible the Standardization and interchangeabllity
of a laxger amourt of the eguipment necessary for the defense of the

United States and Canada,



2. Daserivtion of the Program:

a. The Defense Development Shering Program will consist of
research and development projects (such progrem projects being nerein-
after referred to as "projects"):

‘(l) vhich ars performed by Caredien prime contractors;

‘(2) which sre designed to meet specific DOD research and
development requirements; ’

(3) 1in which the Military Department of DOD which is the

United States party to the project agreement acts as the design

authority; and .

(4) whick are jointly fu:;ded by DOD end CDDP, (where DOD
undertakes the research and development of a weapons systea composed
of severel components, work funded J'b,y CDDP on one or more of such
components will be considered to be jointly Med}

b. Tre Defense Development Sharing Progzram will not include

efforts referred to in paragraph 13.
3. Funding:

The finaneisl contribution of DOD in each project will not be
less than 25 percent of the costs incurred sub‘seq;ent to the date of
the project agreement, provided that in the case of work referred to
in the parenthetical sentence of paragraph 2.a. (&), the financial

arrangements shall be as agreed to by DOD and CDDP in the project

sgraement.



4, Eelecotion of Projecis:

A proposal to iritiate a project may be mede by CDDP to any
of the Military Departronus of DUD or by eny of the Military Depart-
ments of DOD to CDDP. Each proposal will contain o complete and detailed
description of the scope of the projzei e2i work to be performed and of
the sug,seéted cost sharing erc-angereni. Projects will be selected by
rutual agzeement of CDDP erd the Miliiery Department ofl‘ DOD concerned.

5., Project Agreements:

The specific terms and corditions of each project will be
governed by a project agreement between a Military Department of DOD
and CDDP. The project egreement will inter alia set forth the scope
of the projects, the work to be performed, types of reports to be
submitted, the time and fundirgy schedules, and the cost sharing

arrangements.

6. Selection of Prime Contrachors:

"The selection of prime contractors for work to be performed
under a project shall be subject to mutual asgreement.

-7; Contrect Cleuses for Projects:

The Canadian Government sgencies raspon’s'ible for placing and
administering research and develophent contraé't,s with Canedien firms,
will insert suitable provisions :Ln'such contracts obtaining for DOD the
same production rights, data,  and information thaet DOD would obtain
for itself if DOD were solely funding and placing the contract under

WY Al

%6 Armed Services Procuremeni Repulatvion,

[¥3]
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8, Conwetitive Rescorer ond T zlow..tf

DCD will not engzoge Ik roczercn oxé develesment which duplicate
the worlk being carried out under oy project w.ess 0D considers such
researan &nd developaant ©o Le in the Uolleld Ziuices m-:iom intercse.
The appropriate LOD azeney will nouily 2702 balore unicrsaking such
_ @uplicative research end develozicat cxd will, i requested by CDD2,
pfo.:rpt}y entar into consuitetions witn Cil2,

G. DI Procurcmzant ol Profect Zoveloved Tuizs:

Procureneat oy DOD from Ccacéian firms of items developed in
& project will be made under the De:‘ense Production Sharing Program
and in sccordance with the DOD Armed Services Procurenent Regula.uion.

Pursua.z:.t to that Regulation, procurerment of ilems developed by C'azza.dia.u

1

" firms under the Defense Development Shawring Program will not be "set

aside"” for small business or for labor surplus areas,
1C. ) Security:

8. Information end materiels developed within projects will
be considered o be jointly éeveloped, and classification and declas-
sification thereof will be detercined jJointly.

b. Classified Informaticon anc r.c.:.:.r.a.lt; excharzed ia
corneciion with or developed within prolecis will be safeguaried in
accordance with the United States - "C&ne.cii{an Ezecurity Azreement of
Jesuary 30, 1962, and the Uaited Sictes - Canedien Industrial Security
Agreement effected by en exchange of letters dated February 6 and

March 31, 1952, as amended.



11. Disclosure of Classifiecd Informntion:

a. Classified informauion and matericle received by either
Government under the Defense Development Saaring Prozram but not
developed within a project will not be disclosed or tra.nsférred to
third countries, or rationels of third countries, without the consent
of the ori,g-inating Government. |

b. Jointly developed classified informetion and ma.ter;'.a.ls
will not be transferred or dlsclosed to any third party by either

Government or nationals thereof withoul the consent of the other

Government.
12, Sales:

a&. ©Sales or transfers to any third party of items developed
in & project containing cle.ssi.f:_i.éé information or materials will be
sublect to the provisions of paragraph 1l. .

. b. Seles or transfers to NATO, Commonwealth, and SEATO
countries, or npationals thereof, of jointly developed unclassifed
items may be made in accordance with any spplicable arrangements
between Conada and the United States regarding munitions control.
Sales or transfers to any other third p&rty‘of- ;}ointl-:r'developed

unclassified items will not be made without the consent of both

parties to this agreement.
c. Sales or transfers to any third party of jointly developed

unclassified rights, information, or data necessary for the production
of an itex developed in a project will not be made without the

consent of both parties to this agrewzent.



13. Other Resecarch snd Develonment Efforss Not in Defence

Developnent Shering Program:

&a. Consistent wilh normal DOD source seléction procedures,
Canadien firms mey bid for DCD rescarch and develop‘ment contracts
which are to.be funded solely by the United Stetes. DOD will evaluate
proposals from qualified Cansdien firms on a parity with 'proposa_'!.s'
received from United States firms, CDDP undertakes to ensure that
Canadien firms comply with DOD procurement procedures.,

b. CDDP may award and solely fund resecarch and development
contracts to Canadian firms for the purpose of satlsfyirg exdsting
or anticipated DOD regulrements., IOD and its Military Departments
will not act as Design Authority for‘ such contracts. In the event
that the results of any such contract become of sufficlent interest
to DOD to warrant joint funding, the contract work may, upon mmatual

’a.greement, be made the sudbject of a Defense Development Sharing

Program project.
14. Canadian Access to United Stetes Information:

Subject to United States legisl:ation and pational policy,
the Government of Cansda will have access to infdrmation .on the
future requirements of DOD resea.rc'h and development programs and
Canadian firms will have the same a&ccess t0.D0D research and develop-

ment program :Ln.formation-a.s United Stetes fimms,



15, SBuversession of Prior Arrarnzenente:

This Memorandum ol Understanding supersedes the mermorando
between CDDP and the Unitved Stales Departments of the Army, end Alr
Force, respectively, dated July 25, 1960 ard December 22, 1961, except
with respect 1o prolects already entered into thareunder,

16. frect and Duration:

This Memraﬁdum of Understvanding will remain in force
indefinitely, subject to modification or termination at any time by
miatual sgreement or fo termination six months affer receipt by either

party of written notice of the intention of the other party to

terminate it.

MM O L

Charles M. Drury Fobert S, lceNamara
Minister of Defence Pmdu tion Secretary of Defense
!

Date QJ M b3 Date /.///(.,/{ 3

;

1



